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Abstract
In this paper, we consider the problem of parameter estimation for Vasicek interest rate model

with small a-stable noises, observed at n regularly spaced time points t, = L, i=1,---,n on [0, 1].
n

dX, =(a—-bX,)dt+odZ,

Least squares method is used to obtain a and b. The consistencies and asymptotic distributions of
the LSE are established when o —- 0 and n— o simultaneously.
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